
ARGUMENT AGAINST MEASURE L  
 

PR-8031-5ENG 

This proposal would endorse the practice of mixing funds collected 
for two different purposes, allowing them to be used for other purposes. 
Even though this is a long-standing practice in the case of gas service in 
Palo Alto, that doesn't make it a good idea. 

 

Both basic fairness and economic efficiency depend on connecting the 
value provided by goods and services with the costs of providing them. 
The free market naturally sets prices according to supply and demand, 
and creates incentives for business managers to find more efficient ways 
to do things. Monopolies, on the other hand, create opportunities for 
diversion of funds and other sorts of corruption, and can more generally 
lead to inefficiencies in the long run, especially as technology evolves to 
make different methods more appropriate. 

 

Understanding the following principles can help avoid these problems: 
 

• Separation of Business and State 
 

As with Separation of Church and State, a society is better off when not 
everything is dictated from one central authority. 

 

• Governments are the Main Source of Monopolies 
 

Whether through direct ownership and management (i.e., socialism) or 
through heavy regulation, more parts of our economy are now effectively 
monopolies than ever were in the days of the "robber barons". 

 

• Transparent Accounting Helps Us Both as Consumers and 
Citizens 
 

At the very least money paid by customers for a clearly-defined specific 
service should be used for that service. Diversion of funds can lead both 
to higher prices than necessary and failure to be prepared for future 
investments, e.g., in safety and expansion upgrades. 

 

The gas utility is a monopoly. This kind of transfer of funds is the 
equivalent of a tax. Send a message to the city council that this is not the 
way things should be set up. 

 

Vote No on Measure L. 

Joe Dehn  
Chair: Libertarian Party of Santa Clara County 
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Palo Alto Resident 

 


