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PALO ALTO HAS NO BUSINESS TAX, unlike nearly every other Bay 
Area city, and our community faces a funding crisis. 

 

During the pandemic, City revenues fell 20%, forcing service cuts—
police, firefighters, libraries, youth programs, and others—even as crime, 
fire danger and homelessness worsened. 

 

Many services were restored using Federal Stimulus money, but that 
funding is ending. Without new revenue, the City must cut services again. 

 

Nobody likes to pay tax; but it's the wrong time to cut critical services. 
This proposal protects our safety, health, and quality of life. We only 
remain the community we love if we fund the things we depend on. 

 

The measure places a thoughtful, modest, fair-share tax only on large 
businesses: 

 

• IT'S FAIR: Over time, Palo Alto's business employment has 
grown faster than our population; yet business' share of taxes 
has declined, while residents' share has increased. This is not 
fair to residents. Corporations must pay their fair share too. 

• IT'S REASONABLE: For large businesses, the rate is only 
about 1% of typical office rent, phased in over two years 
starting in 2024. Commercial rents in Palo Alto increase several 
percent per year without corporate disruption. 

• IT PROTECTS SMALL BUSINESSES AND CONSUMERS: 
The first 10,000 square feet are exempt for all businesses; as 
are grocery stores and nonprofits. Over half of Palo Alto 
businesses will pay nothing. 

 

The measure will support: 
 

• Restoring Police, Fire and 911 staffing, including expanded 
mental health services 

• Affordable Housing and Unhoused Services, which are 
currently underfunded 

• Grade-separating our dangerous rail crossings, essential 
for suicide prevention and reducing congestion as Caltrain 
adds service 

 

This measure is good for Palo Alto residents and businesses. 
Without it, we face reductions. We cannot kick the can down the road. 

 

VOTE YES for a Safe and Housed Palo Alto. 
 

www.SafeAndHousedPaloAlto.org 
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