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This measure would create a new business tax to be levied on 
particular types of businesses for operating in Palo Alto, a Floor Area Tax 
(FAT). 

 

Two principles apply to most things we do: 
 

• Moderate scarcity and spareness is the root of great work. 
 

• Timing is (nearly) everything. 
 

To attempt to raise taxes right at the end of the Covid pandemic, in a time 
of spiking inflation and recessionary pressures, smacks of the worst 
possible timing--and Palo Alto spending is hardly moderate. In addition, 
the past four years have seen a steady reduction in Bay Area population. 

 

The usual justifications for a tax are: 
 

• Government needs money. 
 

• Punishment for behaviors society wants to discourage.  
 

Neither applies in this case. 
 

Palo Alto is already among the top 5 municipalities in the entire state with 
the highest spending per capita. At $9904 per capita (2020 figure) we are 
far outside the norm of about $2000 for other California cities. A new tax 
at a time when Palo Alto coffers are already overflowing with money and 
is already spending so much will contribute little of usefulness to the kind 
of Palo Alto our residents would like to have. 

 

Furthermore, the elements of this proposal that single out different kinds 
of businesses as taxable, while others are not, implies a considerable 
value judgment being made about which kinds of businesses we 'like' as 
a city. It's hard to see why the specific businesses exempted by this 
proposal are of particularly more social value than others not exempted. 

 

This measure therefore has horrendous timing, a high level of arbitrary 
inequity built in, and does little to improve city services as promised. 

 

We urge you to vote NO on new taxes. 
 

Vote NO on Measure K. 

Joe Dehn  
Chair: Libertarian Party of Santa Clara County 

Alan Kaiser  
Palo Alto Resident 

 


