City of Palo Alto Utilities
MONTHLY RETAIL GAS CHARGES (by Rate Schedule)

Customer | Monthly Energy Charges ($/therm) Date of
Rate Service Commodity Last Rate
Schedule | Charge Distribution Transportation _ Change
Cap and Trade Compliance
Carbon Offset
G-1Tierl $10.37 0.5038 Market* 7/1/2020
G-1Tier 2 1.2882
G-2 $96.05 0.6617 Market* 7/1/2020
G-3 $439.46 0.6551 Market* 7/1/2020

E3

monthly. Current and past charges can be found here:
http://www.cityofpaloalto.org/civicax/filebank/documents/30399

Tier Cutoffs

Tier Cutoffs for G-1
(30-day billing cycle)

(April 1 to October 31)

Winter
(November 1 to March 31)

Summer

Tier 1

First 20 therms

First 60 therms

Tier 2

Over 20 therms

Over 60 therms

Definitions:
Commodity: Cost of providing energy supply to the City of Palo Alto, including gas

transportation costs. Commodity cost changes every month and is based on the monthly

Commodity, Transportation, Cap and Trade Compliance, and Carbon Offset Charges can change

natural gas Bidweek Price Index for delivery at PG&E Citygate, accounting for delivery losses to
the Customer’s Meter.

Market Purchasing Process: On September 15, 2014, Council adopted Resolution #9451

authorizing the City’s participation in a natural gas purchase from Municipal Gas Acquisition
and Supply Corporation (MuniGas) for the City’s entire retail gas load for a period of at least 10
years. The MuniGas transaction includes a mechanism for municipal utilities to utilize their tax
exempt status to achieve a discount on the market price of gas. On November 1, 2018, gas will
begin flowing under this program reducing the City’s gas commodity cost by about $1 Million

per year and saving gas customers approximately $0.30 per million British Thermal units

(MMBtu) on the commodity portion of their bills.

Distribution: Cost of all distribution system components (pipes, meters, etc.)
Cap and Trade Compliance: The Cap-and-Trade Compliance Charge reflects the City’s cost of
regulatory compliance with the state’s Cap-and-Trade Program, including the cost of acquiring
compliance instruments sufficient to cover the City’s Gas Utility’s compliance obligations. The
Cap and Trade Compliance Charge will change in response to changing market conditions, retail
sales volumes and the quantity of allowances required.
Carbon Offset Charge: The Carbon Offset Charge reflects the City’s cost to purchase offsets for
greenhouse gases produced in the burning of natural gas. The Carbon Offset Charge will change
in response to changing market conditions, changing sales volumes and the quantity of offsets
purchased within the Council-approved per therm cap (currently $0.10/therm).



http://www.cityofpaloalto.org/civicax/filebank/documents/30399

