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Let’s Talk Economics:
Congestion Is a Real Cost



Silicon Valley: Jobs to Employed 
Resident Ratios

Palo Alto 3.1

Santa Clara 1.8

Mountain View 1.6

San Francisco 1.4

Cupertino 1.3

Sunnyvale 1.2

San Jose 0.9



Traffic Delays at Ten Key Intersections

• Traffic delays up by 55%  1998-2018

• Annual increases: 
 2.6%/year 1998-2014
 6.1%/year 2014-2018

 Most key intersections are hovering around “not 
acceptable”



Median Price of Single Family Homes

Year Median price ($ 000s)

1998 608

2010 1,381

2015 2,669

2018 3,300



Land as a Share of Value of Single 
Family Residences

METRO AREAS 1984 2004

San Francisco/Silicon Valley 72% 86%

US 46 Metro Areas 32% 51%

New York 32% 67%

Seattle 32% 63%

Philadelphia 21% 55%

Chicago 21% 52%

Houston 27% 31%



Who Pays Property Tax

• Non-residential share down 10 % over last five 
years

• Stanford has a $13.4 billion exemption which 
has grown by 50% over the last five years. 
Stanford’s share down 10% over the last ten 
years.



WHO PAYS SALES TAX?
Economic & Planning 
Systems

Applied Development 
Economics

Residents 11% 62%

Workers 41% 20%

Other 48% 18%



Growing Importance of Property Taxes
( Share of  total City Tax Revenue)

Year Property tax Sales tax

2002 25% 37%

2008 32% 31%

2017 36% 24%



Impact Fees Don’t Mitigate

• They do not offset congestion; for housing and 
transportation they only cover a small portion 
of additional cost



Silicon Valley’s Success: Mobility

• Post-employment covenants not to compete 
cannot be enforced

• Workers change jobs twice as often



The Real Economic Measure: 
Start-ups in Silicon Valley (2017)

Palo Alto 2,346

San Jose 1,828

Mountain View 1,339

Santa Clara 1,088

Sunnyvale 1,029

Menlo Park 675



We Welcome a Real Economic 
Debate About Our Future
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Policy and Services Committee 

Recommendation 

Adopt an Ordinance Adding Chapter 10.62 to Title 
10 (Vehicles and Traffic) of the Municipal Code to 

Regulate Unnecessary Idling of Vehicles 

July 30, 2018
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Council Colleagues Memo 
August 28, 2017

Develop a City Ordinance requiring drivers to shut off 
their engines after 2-3 minutes of  stationary idling in 

support of:

• Sustainability and Climate Action Plan
• Comprehensive Plan N5.2.1 and N5.2.2
• Healthy City and Community 
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Staff Drafted an Ordinance

Elements include:
– Intent and Purpose

– Definitions

– Restriction of Vehicle Idling

– Enforcement

– Penalties
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Policy and Services Discussion
December, 12, 2017

 Committee supportive of the intent of the 
ordinance

 Committee supportive of the definition of 
restrictions and exemptions

 Committee discussion focused primarily on 
enforcement and penalties 
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Enforcement and Penalties

Staff provided 4 options:

- No enforcement, focus on education and 
awareness (staff recommended)

- Written warnings only

- Escalating fines up to a max of $200

- Escalating fines up to max of $600



6

P&S Enforcement and Penalties 
Recommendation

Enforcement will be the responsibility 
of the Police Department  and 
penalties recommended as follows:
 First violation – warning

 Second violation – max fine $100

 Third violation – max fine $150
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Policy and Services Committee 

Recommendation 

Adopt an Ordinance Adding Chapter 10.62 to Title 10 
(Vehicles and Traffic) of the Municipal Code to Regulate 

Unnecessary Idling of Vehicles 

July 30, 2018
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