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Summary Title: BAO for Colorado Park Apartments Loan 

Title: Adoption of Budget Amendment Ordinance to Appropriate $203,561 
from the Residential Housing Fund for Rehabilitation of the Colorado Park 
Apartments Consistent with Prior Loan Approval 

From: City Manager 

Lead Department: Planning and Community Environment 
 

Recommendation 
Staff recommends that Council appropriate $203,561 for the rehabilitation of Colorado Park 
Apartments via the attached Budget Amendment Ordinance (BAO) (Attachment A), consistent 
with a September 2014 loan approval.   
 

Background & Discussion 
On September 8, 2014, the City Council approved a $203,561 loan (Attachment B) and an 
associated Budget Amendment Ordinance from the Residential Housing In-Lieu Fund to the 
Palo Alto Housing Corporation (PAHC) for the rehabilitation of Colorado Park Apartments (Staff 
Report 4924).  In exchange for the loan PAHC entered into a Regulatory Agreement 
guaranteeing the long term affordability of the project.   Under the agreement, monies are to 
be remitted to PAHC against the fund as the rehabilitation is completed.  No General Fund 
monies are to be used for this housing activity.   
 
PAHC has proceeded with the rehabilitation and has requested the loan of $203,561 to be 
processed.  Council’s appropriation in Fiscal Year 2015 to support this work lapsed at the end of 
the fiscal year.  It is recommended that Council approve the attached BAO to appropriate 
$203,561 to cover this previously approved loan. 
 

Resource Impact  
There is sufficient fund balance available in the Residential Housing In-Lieu Fund (Fund 233) for 
the commitment of $203,561.  This loan from the Residential Housing In-Lieu Fund was 
approved by the City Council in September 2014. The funding for this loan lapsed at the 
conclusion of FY 2015. A request to re-appropriate this funding to FY 2016 was inadvertently 
not submitted, necessitating a renewed authorization for this expense. The terms of the loan 
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include a simple interest at 3% per annum with payments made from the residual receipts over 
and above the project’s net operating expenses and will be divided among other funding 
agencies based on the City’s proportionate share of its funding to development costs. No 
interest will accrue and no payments will be required until after the rehabilitation work is 
completed. 
  

Environmental Review 
The work completed under the loan agreement is in the nature of maintenance and 
rehabilitation of the existing facility, which is exempt from review under the California 
Environmental Quality Act (“CEQA”) pursuant to CEQA Guidelines section 15301. 
Attachments: 

 Attachment A:  BAO XXXX - Colorado Park Apartments (DOCX) 

 Attachment B: Colorado Park Loan Agreement (PDF) 
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Ordinance No. XXXX 
 

ORDINANCE OF THE COUNCIL OF THE CITY OF PALO ALTO AMENDING 
THE BUDGET FOR FISCAL YEAR 2016 TO PROVIDE ADDDITIONAL 

APPROPRIATION OF $203,561 FROM THE RESIDENTIAL HOUSING IN-LIEU 
FUND FOR A LOAN OT THE PALO ALTO HOUSING CORPORATION (PAHC) 

FOR THE COLORADO APARTMENTS REHABILITATION 

 The Council of the City of Palo Alto does ORDAIN as follows: 
  

 SECTION 1.  The Council of the City of Palo Alto finds and determines as follows: 
 
A.  Pursuant to the provisions of Section 12 of Article III of the Charter of the City of 

Palo Alto, the Council on June 15, 2015 did adopted a budget for Fiscal Year 2016; and 
 

B. In 2014, the City Council approved a $200,000 loan to the Palo Alto Housing 
Corporation (PAHC) for the rehabilitation of the Colorado Park Apartments from the 
Residential Housing In-Lieu Fund (Fund 233); and 

 
C. The final loan agreement amount with the PAHC approved by the City Council in 

2014 totaled $203,561; and 
 
D. The terms of the loan include simple interest at 3% per annum to be paid from 

residual receipts that exceed the project’s net operating expenses, with no interest accrual 
and no payments required until the completion of the rehabilitation work; and 

 
E. $200,000 of the necessary funding was identified for this purpose and set aside 

in the Residential Housing In-Lieu Fund in Fiscal Year 2015; and 
 

F. The City Council’s appropriation to support this work lapsed at the end of Fiscal 
Year 2015; and 

 
G. The PAHC has proceeded with the rehabilitation and requested the processing of 

the $203,561 loan; 
 

 SECTION 2. Therefore, the sum of two hundred three thousand five hundred and sixty-
one dollars ($203,561) is hereby appropriated in the Residential Housing In-Lieu Fund for 
the rehabilitation of the Colorado Park Apartments, offset by a corresponding reduction to 
ending fund balance in the Residential Housing In-Lieu of two hundred three thousand five 
hundred and sixty-one dollars ($203,561). 

 
 SECTION 3. As provided in Section 2.04.330 of the Palo Alto Municipal Code, this 
ordinance shall become effective upon adoption. 

 

ATTACHMENT A 
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SECTION 4. The Council of the City of Palo Alto hereby finds that this is not a project 
under the California Environmental Quality Act and, therefore, no environmental impact 
assessment is necessary. 

 
// 
// 
// 
// 
// 
INTRODUCED AND PASSED: Enter Date Here 
 

AYES: 
  
NOES: 
 
ABSENT: 
 
ABSTENTIONS: 
 
NOT PARTICIPATING:  
 
ATTEST:        

 
____________________________   ____________________________ 
City Clerk       Mayor 

 
APPROVED AS TO FORM:     APPROVED: 

 
____________________________   ____________________________ 
Senior Assistant City Attorney    City Manager 

     
____________________________ 

       Director of Planning &  
            Community Environment 
             

____________________________ 
       Director of Administrative Services 
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