Storm Drain Oversight Committee

MEMORANDUM
Date: March 7, 2007
To: Honorable City Council |
From: Members of the Storm Drain Oversight Committee
John Melton, Chair
Subject: Review of FY 2005-06 Storm Drainage Fund Expenditures

As directed by the City Council, we have reviewed the Storm Drainage Fund’s expenditures for
fiscal year 2005-06. Specifically, we have reviewed the expenditure of the revenue generated by
the increased Storm Drainage Fee and compared it with the provisions of the Storm Drainage Fee
increase approved by Palo Alto property owners in 2005. Based on this review, we find that the
Storm Drainage Fund’s use of the increased revenue is compatible with the approved ballot
measure (including $139,027 which was used for storm drain operational expenses previously
covered by the General Fund subsidy).

The Committee met on January 17 and March 7, 2007 to review the FY 2005-06 Storm Drainage
Fund expenditures. During its meetings, the Committee reviewed the following materials
presented by staff:

1. Summary of Use of Storm Drainage Fee Increase for FY 2005-06
“Description of Proposed Storm Drainage Fee Increase,” included with the official
notices mailed to each property owner prior to the March 7, 2005 public hearing on the
proposed fee increase.

3. “Resolution No. 8483,” adopted by the City Council on December 6, 2004 and included
with the storm drain ballots mailed to each property owner prior to the April 26, 2005
Storm Drainage Fee increase ballot proceeding.

4. Budget vs. Actual FY 2005-06 Storm Drainage Fund budget (including revenues,
expenditures, and staff positions).

5. FY 2005-06 Year-End Storm Drainage Fund Capital Improvement Program Projects
Status Report

6. FY 2005-06 Comprehensive Annual Financial Report for Storm Drainage Fund
(including revenue, expenses, and reserves)

7. FY 2004-05 Comprehensive Annual Financial Report for Storm Drainage Fund
(including revenue, expenses, and reserves) [For use in comparison to FY 05-06]

8. Matrix comparing approved Storm Drainage Fee increase ballot measure with 2005-06
Storm Drainage Fund expenditures.

9. Highlights of 2005-06 Storm Drainage Year-End Report.
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The financial information was prepared and verified by Public Works and Administrative
Services Department staff, using existing documentation whenever possible. In addition, the
Comprehensive Annual Financial Reports were reviewed and approved by the City’s external
auditor. Based upon our review of these materials, we find that the attached document labeled
“Summary of Use of Storm Drainage Fee Increase for FY 2005-06” accurately summarizes the
use of the revenue generated by the increased Storm Drainage Fee for FY 2005-06 and that the
expenditures are compatible with the provisions of the Storm Drainage Fee increase ballot
measure approved by Palo Alto property owners in 2005 (see above).
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